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In a Jan. 17 report, Notimex said that the agreement between the Mexican government and its
foreign commercial bank creditors to be formally signed Feb. 4 will bring a $6.8 billion reduction in
debt principal, and a savings of $1.495 billion per year in interest payments. The agreement pertains
to $48 billion of Mexico's foreign debt. Of that total, 49% will be subject to a fixed interest rate of
6.5%. (Market interest rates are currently close to 10%). Next, 41% of the loan total will be affected
by the second option, or a 35% discount on debt principal. Creditors holding the remaining portion
of loans, or about $4.8 billion, have agreed to offer new loans. Mexico has borrowed $7 billion
from the World Bank, the International Monetary Fund and Japan's Eximbank, to use as collateral
for the restructuring in the form of 30-year bonds and other instruments. Negotiations with the
banks began on the basis of some $52.7 billion. Since some creditor banks were anxious to divest
themselves of all Mexican loans, the Mexican government was able to purchase part of its debt in
secondary markets at discounts of up to 60%.
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